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The existing literature on tax avoidance of listed firms is rich in research results. Moreover, many tax avoidance
studies are closely related to research themes. Still, there are large differences in conclusions and a lack of systematic
exploration of their findings and the theoretical mechanisms behind them. In particular, the U.S. and China are rich in
research on tax avoidance, and many issues of tax avoidance are viewed differently. Therefore, it is necessary to carry out a
systematic review to clarify further the theoretical ideas on the influencing factors and economic consequences of tax
avoidance.

This study conducts a statistical analysis of 172 empirical studies examining the factors influencing corporate tax
avoidance and its economic consequences, including 97 studies on influencing factors and 75 on economic outcomes. Given
the close interrelation between these factors and economic consequences, this paper systematically reviews the economic
consequences of tax avoidance, building on the research of influencing factors. This approach aims to provide readers with a
more comprehensive understanding of the determinants and economic implications of tax avoidance under agency theory.

Similar topics are categorized and organized, and related studies’ theories and conclusions are summarized to
facilitate a systematic understanding of the progress of tax avoidance research.

The literature related to this study was obtained by searching for a summary of the recent empirical literature on the
factors influencing firm tax avoidance and economic consequences on ScienceDirect, EBSCO, SSRN, Zhiwang, and Baidu
Academic. The study is divided into the possible risks arising from tax avoidance, which are discussed mainly from the
perspective of tax agency theory, tax risk, accounting information risk, reputation risk, and financial risk.

Tax avoidance is an important and complex issue related to the quality development of firms and the coordination of
the interests of various parties, such as the government, shareholders, and managers. This study finds that conclusions
based on different systems, perspectives, study designs, and samples may not lead to the same conclusions. This study is
dedicated to systematizing the literature on tax avoidance, understanding the various research perspectives, and comparing
them. This study contributes to a systematic understanding of the content and perspectives of tax avoidance research. In
addition, it provides direction for further work on high-quality firm tax avoidance in the future.

tax avoidance; influencing factors; economic consequences.
H26; HOO.

Tax avoidance is the act of a firm taking various possible measures aimed at reducing its tax burden (Hanlon and
Heitzman, 2010). The existing facts and evidence indicate that firms’ tax avoidance is common and that firms may
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engage in tax avoidance under their circumstances. For example, the United States is the largest developed
country in the world. Tax differences in U.S. public firms have increased yearly (Manzon and Plesko, 2001;
Lennox et al. 2012) and more than tenfold over the decade (Boynton et al. 2005). The increase in tax differences
may result from the increasing aggressiveness of firm tax avoidance (Mills, 1998; Wilson, 2009; Blaylock et al.
2011). The Internal Revenue Service (IRS) and the U.S. Department of Commerce’s Bureau of Economic
Analysis (BEA) estimate the percentage of firm tax evasion to be over 10% through extensive checks. China is
the largest developing country in the world, and tax evasion is more severe in Chinese-listed firms compared to
other countries (Cai and Liu, 2009; Lin et al. 2017). According to the Ministry of Public Security and the State
Administration of Taxation, as many as 22,800 cases of tax-related crimes were investigated by the Ministry of
Public Security in 2018 alone, involving an amount of 560 billion yuan. This study finds that the studies related to
tax avoidance fit their respective institutional contexts regarding influencing factors, but the conclusions are the
same. However, the conclusions differ significantly in terms of economic consequences.

Research on the factors influencing tax avoidance is rich and most developed in the context of the
respective systems. For example, when exploring how managers’ characteristics affect firm tax avoidance, the
Western literature is more often based on general managers’ characteristics, such as gender (e.g., Francis et al.
2014), or local Western contexts, such as political beliefs (e.g., Francis et al. 2016). On the other hand, the
literature related to tax avoidance in China is more often explored based on China-specific contextual models,
such as the reform of the tax system (e.g., Wang et al. 2009), the reform of mixed ownership of state-owned
enterprises (e.g., Wang et al. 2021), and the reform of reverse mixed ownership (e.g., Zhai et al. 2021). Unlike the
studies on the impact factors of tax avoidance, there are more differences in the economic consequences of tax
avoidance. In particular, is tax avoidance more controversial regarding whether it raises risks? However, the
prominent features of the lack of a systematic framework for tax avoidance research, the complexity of tax
avoidance measurement, and the dichotomy between theoretical and empirical evidence have greatly reduced
the value of tax avoidance theory and practice. This study provides an integrated overview of the existing tax
avoidance literature. It helps understand what previous authors have focused on in tax avoidance research and
their main views and disagreements. It is helpful for systematically constructing a theoretical framework for tax
avoidance.

This study makes three main possible contributions. First, this study systematically organizes the theory
and evidence of the economic consequences of tax avoidance and improves the study of the economic
consequences of tax avoidance. The existing theories on the economic consequences of tax avoidance can be
summarized in two: classical economic theory and tax agency theory. The former suggests that tax avoidance
allows firms to gain tax savings and thus reduce firm costs. The latter demonstrates that tax avoidance becomes
a means for insiders to extract rent from outsiders, resulting in a loss of firm wealth. Existing empirical studies
partially support both theories but lack a holistic approach. This study attempts to explore the two theories and
evidence provided systematically.

Second, this study enriches the research related to tax avoidance and provides a valuable reference for
the future development of tax avoidance. Tax avoidance is influenced by the firm's motivation and external
stakeholders, so how to coordinate the interests of all parties to coordinate the cost of tax avoidance and tax
saving benefits and achieve high-quality tax avoidance is an essential issue for firms to consider. This study
provides theoretical and practical support for future high-quality tax avoidance through a systematic theoretical
review.

Third, building upon Ge et al. (2024) research on the determinants of tax avoidance, this paper explores
the economic consequences of tax avoidance within the framework of agency theory. This study not only
enhances the reader’'s comprehension of the multifaceted factors influencing tax avoidance but also fosters a
deeper understanding and familiarity with the overarching perspective of tax avoidance under agency theory.

Following the practice of Awan and Sroufe (2022), this study searches for studies related to firm tax avoidance
from 1992 to 2024 by keywords, abstracts, and subject terms in leading academic websites such as
ScienceDirect, EBSCO, SSRN, Zhiwang, and Baidu Academic. Furthermore, 172 empirical studies were obtained
on the factors influencing firm tax avoidance and economic consequences. Among them are 97 papers on the
influencing factors of tax avoidance (Ge et al. 2024) and 75 papers on the economic consequences of tax
avoidance, shown in Figure 1.
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After analyzing the final literature on the factors influencing firm tax avoidance, it was concluded that the
research themes on the factors influencing firm tax avoidance focused on managers’ characteristics, fundamental
firm characteristics, and corporate governance. It can be found that early studies on influencing factors focused
on essential characteristics, such as firm size, business strategy, and industry classification. However, the tax
avoidance literature has recently incorporated corporate governance features to reduce agency conflicts. While
the research themes are rich, there are limitations to the specific details. First, most studies on tax avoidance and
potential conflicts between managers and shareholders based on principal-agent theory are premised on the first
type of agency costs. They do not address the second type of agency costs. Second, the current field of research
is less concerned with comparing different forms of taxation, mainly based on the institutional contexts of different
countries. Third, most of the current literature’s widely used tax avoidance measures originate from U.S.
academia and cannot be used in other countries except for the effective tax rate and accounting-tax difference
categories.

Figure 1. Tax avoidance economic consequences.
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The analysis revealed several potential economic consequences of firm tax avoidance. These
consequences may be direct, such as increasing cash flow, reducing the tax burden on the firm, and creating a
range of risks, such as tax risk, reputational risk, and financial risk, or indirect, such as changing the firm’s capital
structure. With the integration of tax and social responsibility, it can be found that the economic consequences of
tax avoidance have received increasing attention in recent years. Still, there are some unresolved issues. First,
the relationship between the interests associated with tax avoidance and managers and shareholders can be
complex. Understanding the internal dynamics of tax avoidance decisions may require more in-depth case
studies or surveys in willing firms. Second, using the cash saved through tax shelters is subject to further
exploration as to whether tax-sheltered firms use the additional cash to engage in more productive activities.
Third, managers may not always make the best choices in allocating firm resources, and the possible impact of
tax avoidance on managers’ decisions has not been fully explored.

Classical tax avoidance theory considers tax avoidance as a tax avoidance between the firm and the state, where
tax avoidance causes tax base erosion for the state but helps tax-avoiding firms to reduce their tax burden
(Hanlon and Heitzman, 2010). With the Enron financial fraud incident in the United States in the past three
decades, Enron executives hid accounting fraud information with the help of tax avoidance. They tunneled small
and medium shareholders with the help of tax avoidance. Russia rectified oil tax evasion to increase the firm's
wealth. The theoretical community gradually reflected on two issues. First, who influences tax avoidance?
Second, is tax avoidance beneficial to the shareholders of a firm? Tax avoidance agency theory points out
information asymmetry between internal managers and external shareholders in tax avoidance. Managers use
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the name of tax avoidance to extort shareholders and make the firm suffer losses. This theory has become the
most popular research topic in tax avoidance.

Tax avoidance agency theory implies that the initiative of tax avoidance is in the hands of the information-
advantaged managers, who strategically adopt tax avoidance measures according to the firm’s situation and
stakeholder requirements (Desai et al. 2006; Desai et al. 2007). Therefore, tax avoidance does not necessarily
benefit the firm, but it benefits managers. Although the existing literature gives reasons for influencing tax
avoidance, almost all of the existing literature examining the factors influencing tax avoidance lacks an analytical
framework for what influences the extent of firm tax avoidance.

Based on the tax avoidance agency theory research framework, this study proposes a three-factor model that
affects tax avoidance. That is, the decision maker avoids taxes (managerial characteristics), the intrinsic
conditions and magnitude of the ability to avoid taxes (fundamental firm characteristics), and the pressure faced
by the decision maker and other stakeholders of the firm (corporate governance). These frameworks help clarify
the stakeholders and role-play in tax avoidance decisions.

In addition, in terms of the economic consequences of tax avoidance, this study has reviewed four aspects
of tax avoidance risk: tax risk, accounting information risk, reputation risk, and financial risk, focusing on the
debate of whether tax avoidance triggers agency risk in recent decades. These areas of tax avoidance risk are of
most interest to theoretical research.

The above framework is the research framework for this study to examine the factors influencing tax
avoidance and economic consequences.

Tax avoidance saves firm cash support and increases firm value while providing stakeholders with more
information to facilitate decision-making (Hanlon et al. 2005; Lennox et al. 2012). However, tax agency theory
suggests that tax avoidance may incur reduced transparency of accounting information, increased agency risk,
and other risks. Thus, tax avoidance’s economic consequences may be risky and beneficial.

On the one hand, firms with a high degree of tax avoidance can deteriorate the quality of firm accounting
information and information opacity through complex tax planning and tax accounting (Dhaliwal et al. 2017; Chen
et al. 2016; Bennedsen and Zeume, 2018). On the other hand, external investors and government regulators
have difficulty obtaining effective information to monitor the behavior of firm insiders, which worsens the agency
problem between firm insiders and outsiders (Jenson and Meckling, 1976) and increases firm risk.

On the other hand, tax avoidance brings incremental information, and rational outside investors and
government regulators identify the various risks behind firms with high levels of tax avoidance and thus be more
cautious. Therefore, managers pay more attention to managing firm risk to avoid suspicion from investors and
external regulators (Erickson et al. 2004; Lennox et al. 2012). In conclusion, the existing literature is controversial
and inconclusive regarding whether tax avoidance brings more benefits or risks.

Inefficient market theory, share price changes are considered a composite reflection of investors’
information about the firm. An increase in the share price means that investors hold that information about the
firm, which helps increase the firm’s value. On the contrary, the information reduces the value of the firm. There
are different views on whether tax avoidance affects the value of a firm. One view is that managers view tax
avoidance as a by-product of maximizing firm value. The level of tax avoidance for the market results from the
firm’s maximization decision, and they benefit from that optimal tax decision. Therefore, the level of tax
avoidance does not affect the firm’s value.

Another view is that tax avoidance does not affect the firm’s value if the information between investors and
the firm is perfectly symmetric. Managers can consistently achieve optimal incentives (Hanlon and Heitzman,
2010). However, the reality is that there are extensive information asymmetries between firms and shareholders
and incentive efficiency losses for managers and shareholders (Slemrod, 2004; Chen and Chu, 2005), leading to
tax avoidance that may affect firm value.

However, the existing literature does not agree on the relationship between tax avoidance and firm value.
For example, Katz et al. (2013), based on an agency theory framework, find that tax avoidance leads to a
decrease in the firm’s future profitability. In contrast, Blaylock (2012) finds a positive association between tax
avoidance and future firm performance. There is also some evidence that corporate governance is an essential
factor in the economic consequences of tax avoidance (Desai and Dharmapala, 2009). Desai et al. (2007) studied
the widespread tax evasion and weak tax enforcement in the Russian oil industry during Yeltsin’s presidency.
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They find that enhanced tax enforcement efforts drive up firms’ share prices and related industries with significant
tax evasion and avoidance. When a firm is located in a country with a higher corruption index, increasing tax
rates can lead to tax evasion. Hanlon and Slemrod (2009) find that a good or bad corporate governance
environment affects investors’ judgments about firm tax behavior based on U.S. listed firms. When the market
learns of a firm’s involvement in tax sheltering, the share price declines, while news of a firm with a better
governance environment whose taxes are sure to lead to an increase in the share price.

Similarly, Zhang et al. (2015), based on a sample of Chinese listed firms, find that overall tax avoidance
does not increase the cash holding value of a firm. Still, tax avoidance helps increase cash-holding value among
firms with better corporate governance. Also, based on market research on investor reaction to firm tax avoidance
news, Desai and Dharmapala (2009) find that overall tax avoidance does not reduce the overall firm value. Still,
for firms with higher corporate governance, tax avoidance helps increase firm value.

Based on the above evidence, there is no consensus on the impact of tax avoidance on firm value, and
conclusions are influenced by various factors, including the firm’s corporate governance. The impact of taxation
on the value of a firm is reflected in various aspects, and studies have explored different aspects of the impact of
taxation with widely divergent conclusions. This study explores the perspectives relevant to international and
China’s economic consequences based on the existing literature to provide an objective theoretical basis for
various empirical studies in the future. The literature on the economic consequences of tax avoidance involves 75
pieces of empirical literature, as detailed in Table 2.

Table 2. Summary of literature on the economic consequences of tax avoidance (75 papers)

Authors Country Findings

Panel A: Tax risk (11studies)

Dyreng et al. (2019) United States Aggressive tax avoidance may increase tax uncertainty.
Ciconte et al. (2016) United States Uncertain tax benefits predict future tax cash outflows.

Saavedra (2018) United States Firms with higher tax exposure have higher financing costs.

Law and Mills (2015) United States rI}aw and Mills (2015) find that firms with fjnanping constraints have
igher tax exposure and greater IRS audit adjustments.

The market reacts positively before and after the effective date of

FIN 48, suggesting that investors can leverage the tax benefits of

uncertainty in disclosure to obtain more information and mitigate

firm agency problems.

Firms with higher uncertainty tax benefits have higher share prices

in the first two years that FIN48 is in effect.

Firms with lower tax compliance rates may face more agency

Tong et al. (2016) China problems due to the final reduction in the efficiency of the firm’s

operations.

Tax risk reduces firm value and diminishes the firm’s incremental

value of tax avoidance.

The authors do not find higher future tax volatility for firms with

higher tax avoidance. Instead, they argue that firms adopt a stable

and continuous tax strategy ex-ante so that tax avoidance does not

dramatically increase the firm’s tax risk.

Tax avoidance may, on the one hand, increase the firm’s cash

flow, yet on the other hand, it elevates agency costs, informational

risk, and the risk of scrutiny by tax authorities, thereby indirectly

affecting the cost of debt.

Tax avoidance activities may heighten a firm'’s tax risk, rendering it

more predictable and susceptible to regulatory oversight by tax

authorities and potentially impacting its tax compliance and

reputation.

Frischmann et al. (2008) United States

Koester (2011) United States

Song et al. (2019) China

Shi et al. (2019) China

Juan and José (2023) Spain

Mkadmi & Ali (2024) UK

Panel B: Accounting information risk (21 studies)

Hanlon (2005) United States Lower earnings persistence for firms with large tax differences.
Investors can identify the causes of accounting tax differences and
adopt lower pricing for accounting tax differences resulting from
earnings managers and higher pricing for large accounting tax
differences resulting from tax avoidance.

Blaylock et al. (2012) United States
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Authors

Dhaliwal et al. (2004)

Frank et al. (2009)

Balakrishnan et al. (2011)

Hope and Thomas (2012)

Bonsall and Koharki (2017)

Country

United States

United States

United States

United States

United States

Theoretical and Practical Research in Economic Fields

Findings

When firms are not expected to meet analysts’ forecasts,
managers use to meet analysts’ forecasts by adjusting downward
the tax accruals.

Firms with higher levels of tax avoidance have lower-quality
accounting accruals, suggesting that firms with aggressive tax
avoidance may have lower-quality accounting information.

Firms with aggressive tax avoidance have higher information
asymmetry, greater earnings forecast errors, and lower information
quality, suggesting that tax avoidance triggers deterioration in the
quality of accounting information.

Multinational firms that are reluctant to report earnings distribution
reports have lower effective tax rates, suggesting that firms that
practice tax avoidance reduce the transparency of accounting
information to avoid the attention of others.

Tax avoidance triggers increased opacity of accounting
information, which leads to rating agency disagreement.
Conversely, lower tax avoidance or more tax footnote information
disclosure leads to convergence ratings.

Hanlon et al. (2005)

Hanlon et al. (2008)

Lennox et al. (2012)

United States

United States

United States

Accounting earnings provide more information to the market than
taxable income, but both income metrics provide incremental
information to investors.

Firms with higher tax differences have higher information return
content than those with lower tax differences.

Firms with aggressive tax avoidance are less likely to commit
accounting fraud, i.e., a negative relationship exists between tax
avoidance and accounting fraud.

Blaylock et al. (2015)

Jiang (2013)

Che (2012)

Wang (2016)

United States

China

China

China

Firms with high congressional tax differences have lower levels of
earnings managers.

Strengthening tax collection and managers’ efforts can help reduce
firm tax avoidance and risk.

Based on the accounting robustness perspective, firms with higher
tax differences have lower accounting robustness.

Compared to low-tax firms, high-tax firms tend to use expensing to
implement effective tax avoidance for R&D expenditures.

Zhao and Xu (2012)

Tan and Bao (2015)

Tan and Bao (2015)

Tang et al. (2022)

L et al. (2023)

Cheng Xiaojing (2023)

J.P. Sanchez-Ballesta and J.
Yagiie (2023)

China

China

China

Firms with lower tax rates use downward earnings managers to
reduce their firm tax burden. As a result, tax-averse firms have
lower-quality accounting information and a higher risk of litigation
for auditors.

Firms with larger tax differences have higher audit fees.

Tax-averse firms have higher earnings persistence, suggesting
that firms with aggressive tax avoidance have higher-quality
accounting information.

Tax avoidance increases the risk of deterioration in the quality of
accounting information while increasing the level of standardization
in tax enforcement, which can help curb the risk of deterioration in
accounting information arising from tax avoidance.

Tax avoidance exerts a direct influence on various operational and
managerial decisions, thereby affecting the value relevance of
earnings.

Firms with a higher degree of tax avoidance may increase the
quantity of information disclosure while diminishing its quality. Such
practices, accompanied by heightened earnings management and
moderated by agency costs, impact both the quality and quantity of
disclosure, thereby exacerbating information asymmetry.

Tax avoidance may, on the one hand, enhance the firm’s cash
flow, yet on the other, it also heightens agency costs, information
risk, and the likelihood of scrutiny by tax authorities, thereby
indirectly impacting the cost of debt.
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Authors Country
Panel C: Reputational Risk (9 studies)

Hanlon and Slemrod (2009) United States

Hardeck and Hertl (2014) Germany

Graham et al. (2014) United States

Chyz and Gaertner (2018) United States

Gallemore et al. (2014) United States

Lu et al. (2011)

Ma et al. (2019)

Findings

The reputation of firms with aggressive tax avoidance is severely
damaged, reducing customers’ willingness to buy and pay.

The reputation of firms with aggressive tax avoidance is severely
damaged, reducing customers’ willingness to buy and pay.

Direct questioning of firm executives and finding that fear of
damage to the firm’s reputation is one of the main reasons for
reluctance to seek higher tax avoidance.

Firms with lower tax avoidance than their peers have CEOs more
likely to be forced to rotate.

The rotation rate of CEOs and CFOs of tax-sheltered firms is not
significantly affected over the next three years compared to other
firms, and tax-sheltered firms do not impact the firm's Forbes
listing.

Defensive strategy firms choose to have a low level of tax
avoidance. Moreover, for well-known firms with a defensive
strategy, concerns about the firm’s reputation risk can reinforce a
more cautious tax avoidance strategy.

A significant negative relationship between tax avoidance and a
firm reputation indicates that aggressive tax avoidance may
damage a firm reputation.

Zhang et al. (2019)

Arnaud and Giordano (2024) France

Aggressive tax avoidance triggers uncertainty about a firm's future
operations, and damage to reputation caused by tax avoidance
may be an important cause.

The study hypothesizes a positive correlation between tax
disclosure and corporate reputational risk (RRs), suggesting that
companies facing reputational risk are inclined to enhance tax
disclosure to restore trust and reputation.

Panel D: Financial risk (34 studies)

Crabtree and Maher (2009) United States

Shevlin et al. (2013) United States

Abnormal tax differences lead to analysts’ concerns, and analysts
downgrade the firm’s debt rating accordingly.

The higher the degree of tax avoidance, the higher the interest rate
on the firm’s publicly offered securities.

Isin (2018) United States

Guedhami and Pittman (2008)  United States
Kim et al. (2010) Korea
Guenther et al. (2017) United States
Desai et al. (2007) United States

Goh et al. (2016) United States

Cook et al. (2017) United States

Desai and Dharmapala (2009)  United States

Hines (1999) United States

Shackelford et al. (2007) United States

Foley et al. (2007) United States

A positive correlation between tax avoidance and loan spreads in
the syndicated loan market.

IRS reviews help better monitor firm tax behavior and thus reduce
the interest rate on public bonds.

Tax avoidance helps firms reduce bank lending rates and relax
non-pricing terms.

Tax avoidance does not lead to increased tax risk and further
share-return volatility.

Tax avoidance increases the risk of shareholder short-selling and
weakens the firm’s value.

The higher the degree of firm tax avoidance, the lower the cost of
equity capital.

There is no linear relationship between tax avoidance and the cost
of equity capital. Too little or too much tax avoidance can increase
a firm financing risk, increasing the cost of equity financing.
Overall, tax avoidance does not reduce the overall firm value. Still,
tax avoidance contributes to increased firm value for firms with
higher corporate governance.

Raising the firm tax burden leads to decreased FDI and a
significant out-migration of domestic firms.

Tax avoidance without increasing the cost of accounting
information promotes firms to choose the region for investment.
Multinational firms with higher repatriation in-country tax rates have
higher cash holdings.




Authors

Xing (2018)

Hanlon et al. (2017)
Dhaliwail et al. (2011)
Liu and Yeh (2013)

Ling and Zhu (2015)

Hu et al. (2017)

Fu and Liu (2016)

Wang and Zhang (2017)

Country

United States

United States
United States
China

China

China

Theoretical and Practical Research in Economic Fields

Findings

Firms are holding less cash after-tax rate decreases based on the
reduction in the domestic tax rate on repatriation by Japanese
multinationals.

The higher the tax risk a firm discloses, the higher its cash
holdings.

Tax avoidance negatively affects cash holdings. The higher the
level of firm tax avoidance, the lower the value of cash holdings.
Tax-averse aggressive firms are more likely to overinvest, which
leads to a loss of efficiency in the firm’s investment.

The higher the degree of tax avoidance, the lower the efficiency of
firm investment

The authors investigate tax avoidance and bank credit supply and
find that the higher the degree of firm tax avoidance, the lower the
bank credit growth.

The higher the firm's tax avoidance, the higher the interest rate on
bank borrowing, and the shorter the loan term. It suggests that tax
avoidance increases a firm’s borrowing risk and leads to higher
financing costs.

The higher the tax avoidance, the less efficient the firm’s
operations, as evidenced by higher overhead and total asset
turnover ratios.

Ye and Liu (2014)

Wang et al. (2014)

The higher the tax avoidance, the less efficient the firm'’s
operations, as evidenced by higher overhead and total asset
turnover ratios.

Tax avoidance leads to higher on-the-job consumption and
overinvestment, while effective corporate governance can mitigate
the effects of tax avoidance.

Zhang et al. (2019)

Wang et al. (2015)

China

Aggressive tax avoidance leads to greater firm risk, suggesting that
the agency risk that may arise from tax avoidance affects the firm’s
future operating uncertainty.

The relationship between tax avoidance and the cost of equity
capital decreases and then increases, suggesting that the increase
in agency costs significantly affects the firm’s financing costs only
when the level of tax avoidance is high.

Hu et al. (2017)

Chen and Jia (2016)

Zhang et al. (2015)

Zheng and Cao (2018)

China

China

China

China

An increase in tax avoidance exacerbates firm overinvestment only
when the firm has more capital, indicating increased agency costs.
Chinese firm tax avoidance increases the value of cash holdings,
suggesting that firm tax avoidance is not about appropriating cash
assets but reducing the firm tax burden.

Tax avoidance does not increase the value of cash holdings.

Tax avoidance does not increase the firm’s cash holding value, but
tax avoidance can increase the firm’s cash holding value for firms
with low agency costs.

Wang et al. (2019)

Zhou and Huang (2019)
Song et al. (2019)

Cheng et al. (2016)

Letdin et al.(2024)

China

China
China

China

United States

Aggressive tax avoidance can make agency problems prominent
and lead to excessive cash consumption by firm insiders. They find
that tax avoidance reduces the level of cash holdings.

The higher the degree of tax avoidance, the lower the firm’s value.
Tax avoidance enhances firm value, while higher tax risk hurts the
increase in firm value.

The impact of tax avoidance on firm value depends on the external
economic policy environment.

There exists a nonlinear relationship between tax avoidance and
the cost of debt. At lower levels of tax avoidance, the relationship is
negative, whereas at higher levels, tax avoidance is positively
correlated with the cost of debt.




Tax uncertainty is the magnitude of the probability that an adverse effect of tax authorities results in a loss of tax
proceeds claimed by the firm (Dyreng et al. 2019). For example, aggressive tax avoidance may increase tax
uncertainty and further impact firm risk (Guenther et al. 2017). In 2006, the FASB issued Interpretation No. 48
(FIN 48), which requires firms to disclose potential tax risks, known as Uncertain Tax Benefits (UTB). Dyreng et
al. (2019) examine the correlation between tax avoidance and tax risk for U.S. listed firms using UTB as a proxy
variable for tax risk and find that tax avoidance significantly increases contemporaneous tax risk and is more
pronounced in the sample group with a higher likelihood of tax havens, asset transfer pricing. Subsequently,
studies have explored in depth the impact of uncertainty on tax revenue generation. For example, Ciconte et al.
(2016) examine the economic consequences of disclosing relevant tax avoidance risks based on enacting the
FIN 48 interpretation. It was found that the enactment of FIN 48 can effectively predict the U.S. firm’s tax cash
outflows in the next three years, which has high information value and can reduce the uncertainty of future cash
outflows caused by tax uncertainty. In addition, Saavedra (2018) finds that firms with higher tax exposure have
higher financing costs. In addition, Law and Mills (2015) find that firms with financing constraints have higher tax
exposure and greater IRS audit adjustments. It suggests that tax avoidance creates tax risks and that auditors
are concerned about such risks, requiring firms to make more adjustments. However, the risk of uncertain tax
benefits disclosed in the current period allows tax benefits to be retained and potentially recognized in the future,
and in addition, uncertain tax benefits signal to the market that the firm is actively engaged in activities that
reduce its tax burden and contribute to increased shareholder wealth. Consistent with this, Frischmann et al.
(2008) find that the market reacts positively before and after the effective date of FIN 48, suggesting that
investors can leverage the tax benefits of uncertainty in disclosure to obtain more information and mitigate firm
agency problems. In addition, Koester (2011) finds that firms with higher uncertainty tax benefits have higher
share prices in the first two years that FIN48 is in effect.

Unlike developed countries such as the United States, which require disclosure of tax risks, many
emerging countries are concerned about tax risks but lack sufficient information. For example, most of China’s
research on tax risk has focused on indirect approaches, such as strengthening enforcement to reduce tax risk.
Tong et al. (2016) find that reducing tax risk through enhanced enforcement improves firm operations’ efficiency.
Similarly, Song et al. (2019) find that tax avoidance can enhance firm value while tax risk can harm firm value.
However, the findings vary widely based on similar thematic studies. Juan and José (2023) found that tax
avoidance may lead to more stringent tax scrutiny and could incur heightened tax risk (Mkadmi and Ali, 2024).
Shi et al. (2019) provide more direct evidence testing the correlation between tax avoidance and tax volatility risk.
Shi et al. (2019) do not find higher future tax volatility for firms with higher tax avoidance. Instead, they argue that
firms adopt a stable and continuous tax strategy ex-ante so that tax avoidance does not dramatically increase the
firm's tax risk. However, increased tax exposure can lead to a firm's share price volatility.

Tax avoidance aggressiveness is accompanied by complex business processing and information asymmetry,
decreasing the quality of accounting information of aggressive firms’ tax avoidance, leading to increased
accounting information risk (Desai et al. 2007; Bennedsen and Zeume, 2018). Therefore, large tax differences are
a sign of firm tax avoidance and an essential indicator of earnings managers, a risk point to which investors must
be alert (Hanlon, 2005). In line with this, Hanlon (2005) finds lower earnings persistence for firms with large tax
differences. Further, Blaylock et al. (2011) distinguish between book-tax differences resulting from earnings
managers and tax avoidance and find that investors can identify the causes of accounting tax differences and
adopt lower pricing for accounting tax differences resulting from earnings managers and higher pricing for large
accounting tax differences resulting from tax avoidance. In addition, tax avoidance generates income tax accrual,
which affects the income statement. Although this tax-based accrual is not very large, some evidence links tax
avoidance and earnings managers. For example, Dhaliwal et al. (2004) find that when firms are not expected to
meet analysts’ forecasts, managers use to meet analysts’ forecasts by adjusting downward the tax accruals.
Therefore, tax accrual information is the “last resort” to adjusting accounting accrual (Hanlon and Heitzman,
2010). In addition, Frank et al. (2009) find that firms with higher levels of tax avoidance have lower-quality
accounting accruals, suggesting that firms with aggressive tax avoidance may have lower-quality accounting
information.

Similarly, Balakrishnan et al. (2011) found that firms engaging in aggressive tax avoidance exhibit higher
information asymmetry, greater earnings forecast errors, and diminished information quality. Consistent with
these findings, within the framework of agency theory, it has been observed that higher levels of tax avoidance
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lead to a reduction in the value relevance of earnings (Ll Jincheng and Zhang Weixi, 2023) and an increase in
earnings management (Cheng Xiaojing, 2023). The evidence above suggests that tax avoidance precipitates a
decline in the quality of accounting information.

In addition, based on a study of voluntary disclosure of earnings distribution reports, Hope and Thomas
(2012) find that multinational firms that are reluctant to report earnings distribution reports have lower effective tax
rates, suggesting that firms that practice tax avoidance reduce the transparency of accounting information to
avoid the attention of others. Finally, based on evidence from rating agencies, Bonsall and Koharki (2017) find
that tax avoidance triggers increased opacity of accounting information, which leads to rating agency
disagreement. Conversely, lower tax avoidance or more tax footnote information disclosure leads to convergence
ratings.

However, tax avoidance also brings incremental information, which provides relevant information for
investors’ decision-making and thus reduces the risk of accounting information. For example, accounting and
taxable income are the results of measuring a firm’s income under accounting and tax rules. They both have
content that provides incremental information about a firm’'s current and future operating income and value
(Hanlon and Heitzman, 2010). Hanlon et al. (2005) find that accounting earnings provide more information to the
market than taxable income, but both income metrics provide incremental information to investors. The market
can respond to relevant information, which shows a large surplus response coefficient. It shows that the
information related to tax avoidance can deepen investors’ understanding of the firm’s financial information,
optimize their decision-making behavior, and improve the quality of accounting information. In line with this,
Hanlon et al. (2008) examine the effect of changes in tax laws on the quality of earnings information and find that
firms with higher tax differences have higher information return content than firms with lower tax differences. This
view suggests that the existence of tax differences helps investors to obtain adequate information. Some
evidence suggests that firms with aggressive tax avoidance may have higher-quality accounting information.
Lennox et al. (2012) argue that tax avoidance is informative and rational. Investors and government regulators
scrutinize firms with aggressive tax avoidance. Hence, firms try to improve the quality of accounting information.
Consistent with that view, they find that tax-averse aggressive firms are less likely to commit financial fraud. It is
contrary to the conclusion of Frank et al. (2009) that tax avoidance reduces the quality of accounting information.

The reason is that their research perspectives are different. Frank et al. (2009) investigated the impact of
tax avoidance on earnings managers. Earnings managers are relatively secretive, and the possibility of discovery
and the cost of punishment after discovery is little. Therefore, listed firms avoid tax and manage earnings at the
same time when making decisions to achieve the purpose of obtaining tax savings and hiding adverse
information. However, Lennox et al. (2012) examine how tax avoidance affects accounting fraud, a severe
financial information quality problem with extremely high costs once detected. The trade-off is that listed firms
focus on sacrificing tax avoidance benefits to reduce external attention and suspicion of accounting fraud. In
addition, firms with large accounting and tax differences help to convey information to outsiders, thus limiting firm
earnings managers’ practices. Consistent with this, Blaylock et al. (2015) find that firms with high congressional
tax differences have lower levels of earnings managers.

More studies have been conducted on the relationship between tax avoidance and accounting information
quality in emerging market countries. However, most of them are based on their own systems or tax reforms as a
background to explore the relationship between tax avoidance and accounting information risk. For example,
based on income tax reform as a background, Che (2012) shows that tax avoidance is negatively related to
accounting conservatism, indicating that tax avoidance deteriorates the quality of accounting information. Wang
(2016), using the tax incentives for R&D expenditures as a background, found that Chinese listed firms
manipulate earnings to avoid taxes, indicating that tax avoidance raises accounting information risks.

Zhao and Xu (2012) find that firms with lower tax rates use downward earnings managers to reduce their
firm tax burden. As a result, tax-averse firms have lower-quality accounting information and a higher risk of
litigation for auditors. Consistent with this, Tan and Bao (2015) find that firms with larger tax differences have
higher audit fees. In contrast, Tian et al. (2019) find that tax-averse firms have higher earnings persistence,
suggesting that firms with aggressive tax avoidance have higher quality accounting information. Jiang (2013)
suggests that improving tax enforcement can help introduce external governance and improve the quality of
accounting information. Tang (2022) finds that tax enforcement helps reduce the risk of accounting information.

Aggressive tax avoidance often attracts media attention and scrutiny from tax regulators, resulting in high
reputational costs. Hanlon and Slemrod (2009) find that share prices fall when the market is informed of tax
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sheltering behavior. It suggests that aggressive tax avoidance triggers reputational costs for firms, leading to a
decline in firm value. Based on the customer-based perspective, Hardeck and Hertl (2014) find that when the firm
is involved in adverse reports of tax avoidance in the media, customers reduce their desire to buy goods,
indicating that radical tax avoidance damages the reputation image of the firm in the minds of consumers,
causing consumers to reduce their willingness to pay and punish firms that are radical tax avoidance. Arnaud and
Giordano (2024) discovered that companies facing higher reputational risk are more inclined to enhance tax
disclosure to restore trust and reputation. On the contrary, when firms are involved in responsible tax avoidance
reports, consumers are more willing to buy company products. In addition, Graham et al. (2014) use direct
questioning of firm executives and find that fear of damage to the firm’s reputation is one of the main reasons for
reluctance to seek higher tax avoidance.

However, not all evidence suggests that aggressive tax avoidance incurs reputational costs. In contrast, a
firm implementing less tax avoidance can also create a reputational cost problem. For example, Chyz and
Gaertner (2018) find that firms with lower tax avoidance than their peers have CEOs who are more likely to be
forced to rotate. In addition, tax avoidance is legally adopted and generates after-tax cash flows. As a result, the
firm does not incur reputational costs. Gallemore et al. (2014) investigated 118 firms reported by the media due to
tax evasion. They found no evidence that the firm or its executives had incurred significant reputation costs
because of being accused of engaging in tax avoidance activities. The firm’'s tax avoidance behavior did not
decrease after the discovery of tax evasion. Second, no apparent resignations of CEO and CFO executives have
occurred due to negative tax avoidance news. Finally, the market reacts negatively to news about tax shelters,
but the impact of this negative news wears off after a few weeks. In short, tax avoidance does not result in
negative reputational costs at the firm level.

Chinese studies have also researched whether tax avoidance raises reputational risk. Lu et al. (2011)
examine the relationship between firm strategy type and tax avoidance degree. They find that defensive strategy
firms choose to have a low level of tax avoidance. Moreover, for well-known firms with a defensive strategy,
concerns about the firm’s reputation risk can reinforce a more cautious tax avoidance strategy. Finally, Ma et al.
(2019) directly investigate the correlation between tax avoidance and firm reputation and find a significant
negative relationship between tax avoidance and firm reputation, indicating that aggressive tax avoidance may
damage a firm reputation. Zhang et al. (2019) examine the relationship between tax avoidance and corporate
risk. They find that aggressive tax avoidance triggers uncertainty about a firm’'s future operations and that
damage to reputation caused by tax avoidance may be an essential cause.

Tax avoidance can affect a firm’s financial risk, which can be divided into financing, investment, and cash holding
risk.

Bond and equity financing are the two most common external financing channels for listed firms. However,
an increase in tax avoidance can affect creditors’ evaluation of the firm, leading to an escalation of debt financing
risk (Letdin et al. 2024). As a result, aggressive tax avoidance may lead to a risk transfer from shareholders to
creditors, leading to an increased risk of defaulting on the firm’s debt. Crabtree and Maher (2009) examine the
impact of congressional tax differences and bond analyst rating classifications in line with this. High or low tax
differences indicate a potential financial risk to the firm, increasing bond default risk. Therefore, firms with
unusually high or low tax differences have a higher risk of default and lower ratings than other firms. In addition,
Shevlin et al. (2013) find that the higher the degree of tax avoidance, the higher the interest rate on the firm’'s
publicly offered securities, suggesting that investors are wary of tax-averse firm risk and demand a higher risk
rate as compensation.

Further, Isin (2018) finds a positive correlation between tax avoidance and loan spreads in the syndicated
loan market. The evidence above suggests that tax avoidance creates agency problems and accounting
information risks, leading to lenders’ concerns about firm risk. Although tax avoidance may raise issues such as
agency risk and reduced information transparency, increased tax avoidance may help firms increase earnings
and reduce the risk of default if external creditors access internal information and monitor the firm by setting debt
terms (Lietz, 2013). Consistent with this, Guedhami and Pittman (2008) find that IRS reviews help better monitor
firm tax behavior and thus reduce the interest rate on public bonds. Based on how the implementation of tax
avoidance by Korean firms affects the pricing of bank debt, Lim (2011) finds that tax avoidance helps firms to
save on tax costs, reduce cash expenses, mitigate financial risk and bankruptcy risk, and thus reduce the cost of
corporate debt.
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An increase in firm tax avoidance may also affect the concerns of the firm’s shareholders, which in turn
may lead to an increase in equity financing risk and reduce the firm’s value. Kim et al. (2009) find that firms with
higher levels of tax avoidance face higher risks of share price crashes. Guenther et al. (2017) argue that tax
avoidance increases tax risk and further volatility in share return. However, the empirical results do not support
the relevant conclusions. Guenther et al. (2017) find that tax avoidance does not necessarily lead to increased
corporate risk because companies generally adopt moderate tax avoidance strategies rather than aggressive
ones. Based on more comprehensive evidence, Desai et al. (2007) argue that tax avoidance is a cover for
insiders to tunnel shareholders. They find that increasing the tax enforcement level increases the firm's share
value. It suggests that tax avoidance increases the risk of shareholder short-selling and weakens the firm’s value.

In contrast, other studies argue that tax avoidance can reduce the cost of equity financing and increase a
firm's wealth by saving money. The evidence is that Goh et al. (2016) find that the higher the degree of firm tax
avoidance, the lower the cost of equity capital, especially among firms with higher quality accounting information,
stronger external monitoring, and stronger tax-saving value-added effects. Further, Cook et al. (2017) find no
linear relationship between tax avoidance and the cost of equity capital. Too little or too much tax avoidance can
increase a firm financing risk, increasing the cost of equity financing. Based on more comprehensive evidence,
Desai and Dharmapala (2009) find that overall tax avoidance does not reduce the overall firm value. Still, tax
avoidance contributes to increased firm value for firms with higher corporate governance.

Tax avoidance may also influence the choice of location and foreign direct investment (FDI). For example,
Hines (1999) finds that raising the firm tax burden leads to a decrease in FDI and a significant out-migration of
domestic firms. Shackelford et al. (2007) find that tax avoidance without increasing the cost of accounting
information promotes firms to choose the region for investment.

Cash is a firm’'s most liquid asset, and how it invests its cash is influenced by many factors, with taxes
being one possible influence. Taxes affect the actual investment behavior of firms through quantitative, timing,
risk, and tax credit factors (Hanlon and Heitzman, 2010). For example, investing multinationals must pay tax on
profits repatriated to their home countries, while profits that remain invested internationally are exempt from
taxation. Therefore, for tax avoidance reasons, the firm keeps the profits offshore for further investment, resulting
in a large amount of cash held by the firm. In line with this, Foley et al. (2007) find that multinational firms with
higher repatriation in-country tax rates have higher cash holdings.

Conversely, Xing (2018) finds that firms holding smaller cash after-tax rates decrease based on the
reduction in the domestic tax rate on repatriation by Japanese multinationals. However, the firm may also
increase cash holdings to prevent tax risks. Hanlon et al. (2017) find that the higher the tax risk a firm discloses,
the higher its cash holdings. It indicates that tax avoidance risk invites uncertainty about the firm’s future cash
flows, causing it to increase its cash holdings to address possible future financial risks.

However, there is also evidence that increased levels of tax avoidance may lead to lower firm cash
holdings. For example, Dhaliwail et al. (2011), based on the agency theory framework, argues that increased tax
avoidance helps managers tunnel the firm’s wealth, leading to a decrease in the firm's cash holdings. Moreover,
Dhaliwail et al. (2011) empirically show that tax avoidance negatively affects cash holdings. The higher the level
of firm tax avoidance, the lower the value of cash holdings.

Emerging countries such as China are weaker in governance and more concerned about the economic
consequences of tax avoidance. In particular, investment, financing, operations, cash holding and firm value, and
financial risk are discussed. In addition, agency problems due to tax avoidance can worsen investment efficiency
(Liu and Ye, 2013). Conversely, when tax enforcement is strengthened, investment efficiency is improved. These
conclusions are based on the condition that tax avoidance leads to agency problems. Conversely, when agency
problems are less severe, tax avoidance savings promote investment efficiency (Hu et al. 2017).

Tax avoidance may also affect firm finance risk. For example, existing Chinese studies find that tax
avoidance leads to higher financing and credit costs in terms of firm credit financing (Fu, 2017), bank credit
supply (Fu and Liu, 2016), and loan pricing and maturity (Hou et al. 2016; Wang and Zhang, 2017), respectively.
Based on the equity financing perspective, moderate tax avoidance reduces financing risk, and only aggressive
tax avoidance increases financing risk (cost of equity financing (Wang et al. 2015).

Tax avoidance may incur a loss of efficiency in a firm's operations. Therefore, tax avoidance’s
effectiveness depends on the manager's strategic objectives and the governance environment. When a
manager’s strategies are not for firm growth, tax avoidance can lead to the manager’s laziness and overspending
(Ye and Liu, 2014), resulting in lower firm cash holdings (Wang et al. 2019). A good governance environment
helps to curb agency risk arising from tax avoidance (Wang et al. 2014; Wang et al. 2019; Hu et al. 2017).
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Studies in China have explored how tax avoidance affects firm cash holdings’ level and holding value. Due
to agency risk, firm tax avoidance does not promote the growth of cash holding value (Zhang et al. 2015; Zheng
and Cao, 2018), leading to increased uncertainty and firm risk (Zhang et al. 2019).

Tax avoidance may also affect the firm’s overall value (Zhou and Huang, 2019). However, more studies
consider that it depends on the extent of tax avoidance and the impact of the governance environment (Cheng et
al. 2016; Song et al. 2019). Therefore, moderate tax avoidance and effective governance are key to managing
risk and enhancing value.

In summary, emerging countries have been rich regarding the economic consequences of tax avoidance.
Diversified research and increased focus on financial risk. Research themes are more integrated with localized
elements, such as political affiliation (Li and Xu., 2013), tax enforcement flexibility (Ling and Zhu, 2015), and
ownership system differences (Wu, 2009; Wang et al. 2010).

Most studies on the economic consequences of tax avoidance are based on tax agency theory along the logical
lines of firm tax avoidance - agency problem - tax avoidance risk to carry out empirical studies. That is when firms
implement tax avoidance, complex tax shelters facilitate self-interested behavior by insiders, who can take the
opportunity to hide unfavorable information or conceal self-interested behavior, leading to a corresponding rise in
risk. However, even though empirical findings on tax avoidance risk are growing yearly, some empirical studies
still do not support the tax agency theory. Therefore, further and more direct evidence is needed on whether tax
avoidance raises risks, and which risks it raises.

This study summarizes three decades of empirical literature on tax avoidance’s impact factors and economic
consequences. Based on tax agency theory, a three-factor theoretical framework of the impact of tax avoidance
and a four-consequence theoretical framework of tax avoidance are proposed. The three-factor theoretical
framework of tax avoidance is based on the tripartite framework of managers, firms, and stakeholders to explore
the following three issues: (1) Do managers’ characteristics affect firm tax avoidance? (2) What characteristics of
firms are more aggressive in tax avoidance? (3) Which stakeholders influence firm tax avoidance? The theoretical
framework of the four consequences of tax avoidance revolves around whether tax avoidance raises tax risk,
accounting information risk, reputation risk, and financial risk. The above theoretical framework can provide
researchers with a systematic understanding of the factors and economic consequences of tax avoidance and
has implications for researchers, managers, policymakers, and regulators.

First for the researcher: this study draws on tax agency theory to systematically organize the empirical
research framework on the factors and economic consequences of tax avoidance, responding well to Halon and
Heitzman’s (2010) call for more research on tax agency issues and actively exploring who is influencing tax
avoidance. This study is helpful for a systematic understanding of tax avoidance, its theoretical basis, and the
focus of the debate.

Second, managers should coordinate their self-interest, the interests of shareholders, and the
government’s interests. Suppose the manager ignores the interests of other stakeholders. In that case, he may
incur the attention of market and policy regulators (Lennox et al.,2012) and damage his reputation (Graham et al.
2014).

Finally, for policymakers: effective allocation of benefits according to accounting contracts, compliance
with laws and regulations, and efficiency of firm operations are important objectives for policymakers (Jensen and
Meckling, 1976), so whether accounting information risks (Frank et al. 2009) and firm financial risks (Liu and Ye,
2013; Lim, 2011) increase are the key detection directions.

In addition, this study is an essential reference for emerging countries such as China in achieving high-
quality tax avoidance. The rapid economic development in emerging countries like China coincides with weak
governance and lenient tax enforcement, making tax agency issues more concerning (Lin et al. 2018). There is
an open debate in developed countries such as the United States about whether the tax agency problem is
widespread. However, many studies have shown that tax avoidance does not increase risk (Blaylock, 2011;
Guenther et al. 2017). Although a few studies in emerging countries such as China also point out that tax agency
risk is conditional (Zhang et al.,2015; Hu et al. 2017), studies on tax agency issues have become more numerous
in recent years and mostly tend to support the conclusion that tax avoidance triggers risk. For example, tax
avoidance increases risk only in poorly governed firms. Among well-governed firms, tax avoidance does not
increase risk and reduces firm risk (Hu et al. 2017). With the growing call for high-quality development in
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emerging and new developing countries, optimizing governance structures, managing tax avoidance risks, and
achieving a coordinated distribution of benefits among multiple parties is an inevitable path for other emerging
economies such as China. This study provides a detailed theoretical overview of how to influence tax avoidance
and what the consequences of tax avoidance are. It also provides a basis for subsequent firm management of tax
avoidance risks and sustainable tax policies.

1. Guangdong Province Philosophy and Social Sciences Project (GD24XYJ42). “Can digital transformation
improve the information environment of capital markets? Based on the perspective of stock price
informativeness.”

2. 2023 Guangdong Philosophy Social Science Planning Project (GD23CGL18), “Research on the Accounting
Monitoring Mechanism for Ecological Anti-Dumping Based on Carbon Transfer Governance.”

3. 2023 Guangdong Education Science Planning Project (2023GXJK893), “Research on the Effectiveness
Evaluation and Enhancement Strategies of Vocational Education Promoting Common Prosperity under the
Background of Chinese-style Modernization: Evidence from Guangdong Province’s Practice.”

Chao Ge: Conceptualization, Software, Data curation, Funding acuistion, Investigation, Format analysis,
Methodolgoy, Writing — original draft & review and editiong, Visualization.

Wunhong Su: Conceptualization, Validataion, Methodology, Writing — review and editing, Project administration,
Supervision.

Wong Ming Wong: Conceputalization, Methodology, Writing — review and editing, Project administration,
Supervision.

The authors declare that they have no known competing financial interests or personal relationships that could
have appeared to influence the work reported in this paper.

The authors declare that they have not used generative Al and Al-assisted technologies during the preparation of
this work.

The data supporting this study’s findings are available from the corresponding
author upon reasonable request.

[1] Armaud, Q., & Giordano-Spring, S. (2024). Tax disclosure strategies and reputational risks: An exploration
based on the standard GRI 207. Journal of Cleaner Production.
DOl:https://doi.org/10.1016/}.jclepro.2024.143278

[2] Awan, U., & Sroufe, R. (2022). Sustainability in the Circular Economy: Insights and Dynamics of Designing
Circular Business Models. APPLIED SCIENCES-BASEL, 12(3), 1521.
DOl:https://doi.org/10.3390/app12031521

[3] Balakrishnan, K., Blouin, J. L., & Guay, W. R. (2011). Does Tax Aggressiveness Reduce Financial Reporting
Transparency? SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssm.1792783

[4] Bennedsen, M., & Zeume, S. (2015). Corporate Tax Havens and Shareholder Value. SSRN Electronic
Journal. DOI: https://doi.org/10.2139/ssrn.2586318

[5] Blaylock, B., Gaertner, F., & Shevlin, T. (2015). The association between book-tax conformity and earnings
management. Review of Accounting Studies, 20(1). DOI: https://doi.org/10.1007/s11142-014-9291-x

[6] Blaylock, B., Shevlin, T., & Wilson, R. J. (2012). Tax Avoidance, Large Positive Temporary Book-Tax
Differences, and  Earnings  Persistence.  The  Accounting  Review,  87(1):  91-120.
DOI:https://doi.org/10.2308/accr-10158

[7] Bonsall, S. B., Koharki, K., & Watson, L. (2017). Deciphering Tax Avoidance: Evidence from Credit Rating
Disagreements. Contemporary Accounting Research, 34(2). DOI: https://doi.org/10.1111/1911-3846.12287

[8] Boynton, C., Defilippes, P., & Legel, E. (2005). Prelude to Schedule M-3: Schedule M-1 Corporate Book-Tax
Difference Data 1990-2003.

825


https://doi.org/10.1016/j.jclepro.2024.143278
https://doi.org/10.3390/app12031521
https://doi.org/10.2139/ssrn.1792783
https://doi.org/10.2139/ssrn.2586318
https://doi.org/10.1007/s11142-014-9291-x
https://doi.org/10.2308/accr-10158
https://doi.org/10.1111/1911-3846.12287

[9] Cai, H., & Liu, Q. (2009). Competition and Corporate Tax Avoidance: Evidence from Chinese Industrial
Firms. The Economic Journal, 119(537): 764—-795. DOI: https://doi.org/10.1111/].1468-0297.2009.02217 .

[10] Che, F. (2012). Income tax reform, accounting-tax differences, and accounting robustness. Journal of
Zhongnan University of Economics and Law, (6): 93-99. (In Chinese)

[11] Chen, D., Kong, M. Q., & Wang, H. J. (2016). Throw me a peach, return me a plum: Economic cycles and tax
avoidance of state-owned enterprises. Managers World, (5): 46-63. DOI: https://doi.org/10.19744/).cnki.11-
1235/f.2016.05.006 (in Chinese).

[12] Chen, K.-P., & Chu, C. Y. C. (2005). Internal control versus external manipulation: A model of corporate
income tax evasion. The Rand Journal of Economics, 36(1): 151-164.

[13] Chen, S.L., & Jia, S.Y. (2016). Self-interest appropriation or survival imperative: The net effect of tax
avoidance on the value of cash holdings. Journal of Shanghai University of Finance and Economics, 18(6):
54-65. DOI: https://doi.org/10.16538/j.cnki.jsufe.2016.06.005 (in Chinese).

[14] Cheng, S. K., Li, H. J., & Zheng, L. D. (2016). Can tax avoidance enhance firm value? -- A study based on a
monetary policy perspective. Audit and Economic Research, (3): 63-72. (in Chinese).

[15] Cheng, X. J. (2023). Tax Avoidance, Agency Costs, and Corporate Information Disclosure. Financial
Accounting Communication, (18): 92-96. DOI: https://doi.org/10.16144/j.cnki.issn1002-8072.2023.18.015 (in
Chinese).

[16] Chyz, J. A., & Gaertner, F. B. (2018). Can Paying “Too Much” or “Too Little” Tax Contribute to Forced CEO
Turnover? The Accounting Review, 93(1): 103-130. DOI: https://doi.org/10.2308/accr-51767

[17] Ciconte, W., Donohoe, M. P., Lisowsky, P., & Mayberry, M. A. (2014). Predictable Uncertainty: The Relation

between Unrecognized Tax Benefits and Future Income Tax Cash Outflows. SSRN Electronic Journal.
DOI:https://doi.org/10.2139/ssrn.2390150

[18] Cook, K. A., Moser, W. J., & Omer, T. C. (2017). Tax avoidance and ex ante cost of capital. Journal of
Business Finance & Accounting, 44(7-8): 1109-1136. DOI: https://doi.org/10.1111/jbfa.12258

[19] Crabtree, A., & Maher, J. J. (2009). The Influence of Differences in Taxable Income and Book Income on the
Bond Credit Market. Journal of the American Taxation Association, 31(1): 75-99.
DOl:https://doi.org/10.2308/jata.2009.31.1.75

[20] Desai, M. A., & Dharmapala, D. (2009). Corporate tax avoidance and firm value. The Review of Economics
and Statistics, 91. DOI: https://doi.org/10.2139/ssrn.689562

[21] Desai, M. A., & Dharmapala, D. (2004). Corporate Tax Avoidance and High Powered Incentives. SSRN
Electronic Journal. DOI: https://doi.org/10.2139/ssr.532702

[22] Desai, M., Dyck, A., & Zingales, L. (2007). Theft and taxes. Journal of Financial Economics, 84(3): 591-623.
DOI: https://doi.org/10.1016/.ifineco.2006.05.005

[23] Dhaliwal, D. S., Gleason, C. A., & Mills, L. F. (2004). Last - Chance Eamings Management: Using the Tax
Expense to Meet Analysts’ Forecasts*. Contemporary Accounting Research, 21(2): 431-459.
DOI:https://doi.org/10.1506/TFVV-UYT1-NNYT-1YFH

[24] Dhaliwal, D. S., Huang, S. X., Moser, W. J., & Pereira, R. (2011). Corporate Tax Avoidance and the Level
and Valuation of Firm Cash Holdings. SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssrn.1905076

[25] Dhaliwal, D. S., Lee, H. S. (Grace), Pincus, M., & Steele, L. B. (2017). Taxable Income and Firm Risk. The
Journal of the American Taxation Association, 39(1): 1-24. DOI: https://doi.org/10.2308/atax-51610

[26] Dhaliwal, D. S., Lee, H., Pincus, M. P. K., & Steele, L. B. (2012). Taxable Income Properties, Predictability of
Book Income, and Firm Risk. SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssrn.2226498

[27] Dyreng, S. D., Hanlon, M., & Maydew, E. L. (2019). When Does Tax Avoidance Result in Tax Uncertainty?
ACCOUNTING REVIEW, 94(2): 179-203. DOI: https://doi.org/10.2308/accr-52198

[28] Erickson, M., & Maydew, H. E. L. (2004). How much will firms pay for earnings that do not exist? Evidence of
taxes paid on allegedly fraudulent earnings. Accounting  Review, 79(2):  387-408.
DOl:https://doi.org/10.2307/3203249

826


https://doi.org/10.1111/j.1468-0297.2009.02217.x
https://doi.org/10.19744/j.cnki.11-1235/f.2016.05.006
https://doi.org/10.19744/j.cnki.11-1235/f.2016.05.006
https://doi.org/10.16538/j.cnki.jsufe.2016.06.005
https://doi.org/10.16144/j.cnki.issn1002-8072.2023.18.015
https://doi.org/10.2308/accr-51767
https://doi.org/10.2139/ssrn.2390150
https://doi.org/10.1111/jbfa.12258
https://doi.org/10.2308/jata.2009.31.1.75
https://doi.org/10.2139/ssrn.689562
https://doi.org/10.2139/ssrn.532702
https://doi.org/10.1016/j.jfineco.2006.05.005
https://doi.org/10.1506/TFVV-UYT1-NNYT-1YFH
https://doi.org/10.2139/ssrn.1905076
https://doi.org/10.2308/atax-51610
https://doi.org/10.2139/ssrn.2226498
https://doi.org/10.2308/accr-52198
https://doi.org/10.2307/3203249

[29] Francis, B. B., Hasan, I., Sun, X., & Wu, Q. (2016). CEO political preference and corporate tax sheltering.
Journal of Corporate Finance, 38: 37-53. DOI: https://doi.org/10.1016/}.jcorpfin.2016.03.003

[30] Francis, B., Hasan, 1., Wu, Q., & Yan, M. (2014). Are Female CFOs Less Tax Aggressive? Evidence from
Tax Aggressiveness. SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssrn.2474543

[31] Frank, M. M., Lynch, L. J., & Rego, S. O. (2009). Tax Reporting Aggressiveness and Its Relation to
Aggressive Financial Reporting. ACCOUNTING REVIEW, 84(2): 467-496.
DOI:https://doi.org/10.2308/accr.2009.84.2.467

[32] Frischmann, P. J., Shevlin, T., & Wilson, R. (2008). Economic consequences of increasing the conformity in
accounting for uncertain tax benefits. Journal of Accounting and Economics, 46(2-3): 261-278.
DOI:https://doi.org/10.1016/}.jacceco.2008.08.002

[33] Fritz Foley, C., Hartzell, J. C., Titman, S., & Twite, G. (2007). Why do firms hold so much cash? A tax-based
explanation. Journal of Financial Economics, 86(3): 579-607.
DOI:https://doi.org/10.1016/}.jfineco.2006.11.006

[34] Fu, J. (2017). Tax avoidance, business credit financing, and firm performance. Journal of Shanxi University
of Finance and Economics, (2): 87-98. DOI: 10.13781/j.cnki.1007-9556.2017.02.008 (in Chinese).

[35] Fu, J., & Liu, H. (2016). Financial Development, Tax Avoidance, and Bank Credit Growth: Empirical Evidence
from Listed Companies in China. Financial Forum, 21(8): 23-32. DOI: https:/doi.org/10.16529/.cnki.11-
4613/£.2016.08.005 (in Chinese).

[36] Gallemore, J., Maydew, E. L., & Thornock, J. R. (2014). The Reputational Costs of Tax Avoidance.
Contemporary Accounting Research, 31(4): 1103-1133. DOI: https://doi.org/10.1111/1911-3846.12055

[37] Ge, C., Su, W., & Wong, W. (2024). Navigating the Maze: A Systematic Review of Empirical Studies on Tax
Avoidance and Its Influence Factors. Theoretical and Practical Research in Economic Fields, 15(3): 659 -
684. DOI: 10.14505/tpref.v15.3(31).12

[38] Goh, B. W., Lee, J., Lim, C. Y., & Shevlin, T. (2016). The Effect of Corporate Tax Avoidance on the Cost of
Equity. ACCOUNTING REVIEW, 91(6): 1647-1670. DOI: https://doi.org/10.2308/accr-51432

[39] Graham, J. R., Hanlon, M., Shevlin, T., & Shroff, N. (2014). Incentives for Tax Planning and Avoidance:
Evidence from the Field. The Accounting Review, 89(3): 991-1023. DOI: https://doi.org/10.2308/accr-50678

[40] Guedhami, O., & Pittman, J. (2008). The importance of IRS monitoring to debt pricing in private firmss.
Journal of Financial Economics, 90(1): 38-58. DOI: https://doi.org/10.1016/].jfineco.2007.12.002

[41] Guenther, D. A., Matsunaga, S. R., & Williams, B. M. (2017). Is Tax Avoidance Related to Firm Risk? The
Accounting Review, 92(1): 115-136. DOI: https://doi.org/10.2308/accr-51408

[42] Hanlon, M., Laplante, S. K., & Shevlin, T. (2005). Evidence for the possible information loss of conforming
book income and taxable income. Journal of Law & Economics, 48(2): 407-442.
DOl:https://doi.org/10.1086/497525

[43] Hanlon, Michelle, & Heitzman, S. (2010). A review of tax research. Journal of Accounting & Economics,
50(2-3): 127-178. DOI: https://doi.org/10.1016/j.jaccec0.2010.09.002

[44] Hanlon, Michelle, & Slemrod, J. (2009). What does tax aggressiveness signal? Evidence from stock price
reactions to news about tax shelter involvement. Journal of Public Economics, 93(1-2): 126-141.
DOl:https://doi.org/10.1016/}.jpubeco.2008.09.004

[45] Hanlon, Michelle, Maydew, E. L., & Saavedra, D. (2017). The taxman cometh: Does tax uncertainty affect
corporate  cash  holdings?  Review  of  Accounting  Studies,  22(3):  1198-1228.
DOl:https://doi.org/10.1007/s11142-017-9398-y

[46] Hanlon, Michelle, Maydew, E. L., & Shevlin, T. (2008). An unintended consequence of book-tax conformity: A
loss of earnings informativeness. Journal of Accounting and Economics, 46(2-3): 294-311.
DOI:https://doi.org/10.1016/}.jaccec0.2008.09.003

[47] Hanlon, Michelle, Mills, L. F., & Slemrod, J. B. (2005). An Empirical Examination of Corporate Tax
Noncompliance. SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssrn.891226

[48] Hanlon, Michelle. (2003). The Persistence and Pricing of Earnings, Accruals, and Cash Flows When Firms
Have Large Book-Tax Differences. SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssrn.379140

827


https://doi.org/10.1016/j.jcorpfin.2016.03.003
https://doi.org/10.2139/ssrn.2474543
https://doi.org/10.2308/accr.2009.84.2.467
https://doi.org/10.1016/j.jacceco.2008.08.002
https://doi.org/10.1016/j.jfineco.2006.11.006
https://doi.org/10.16529/j.cnki.11-4613/f.2016.08.005
https://doi.org/10.16529/j.cnki.11-4613/f.2016.08.005
https://doi.org/10.1111/1911-3846.12055
https://doi.org/10.2308/accr-51432
https://doi.org/10.2308/accr-50678
https://doi.org/10.1016/j.jfineco.2007.12.002
https://doi.org/10.2308/accr-51408
https://doi.org/10.1086/497525
https://doi.org/10.1016/j.jacceco.2010.09.002
https://doi.org/10.1016/j.jpubeco.2008.09.004
https://doi.org/10.1007/s11142-017-9398-y
https://doi.org/10.1016/j.jacceco.2008.09.003
https://doi.org/10.2139/ssrn.891226
https://doi.org/10.2139/ssrn.379140

[49] Hardeck, 1., & Hertl, R. (2014). Consumer Reactions to Corporate Tax Strategies: Effects on Corporate
Reputaton and  Purchasing Behavior. Journal of Business Ethics, 123(2): 309-326.
DOl:https://doi.org/10.1007/5s10551-013-1843-7

[50] Hines, J. R. (1999). Lessons from Behavioral Responses to International Taxation. National Tax Journal,
52(2): 305-322. DOI: https://doi.org/10.1086/NTJ41789395

[51] Hope, O.-K., Ma, M. (Shuai), & Thomas, W. B. (2013). Tax avoidance and geographic earnings disclosure.
Journal of Accounting and Economics, 56(2-3): 170-189. DOI: https://doi.org/10.1016/}.jacceco.2013.06.001

[52] How Much Will Firms Pay for Earnings That Do Not Exist? Evidence of Taxes Paid on Allegedly Fraudulent
Earnings. (2004). The Accounting Review, 79(2): 387-408.

[53] Hu, X, Liu, B., & Jiang, S. (2017). Product Market Competition, Tax Avoidance, and Capital Investment: An
Empirical Examination from the Perspectives of Financial Pressure and Agency Costs. Economic Review,
(1): 90-105. DOI: https://doi.org/10.19361/j.er.2017.01.08 (in Chinese).

[54] Isin, A. A. (2018). Tax avoidance and cost of debt: The case for loan-specific risk mitigation and public debt
financing. Journal of Corporate Finance, 49: 344-378. DOI: https://doi.org/10.1016/}.jcorpfin.2018.01.003

[55] Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior, agency costs and
ownership structure. Journal of Financial Economics, 3(4): 305-360. DOI: https://doi.org/10.1016/0304-
405X(76)90026-X

[66] Jiang, X. Y. (2013). Tax collection, tax aggressiveness, and the risk of stock price collapse. Nankai
Management Review, 16(5): 152-160 (in Chinese).

[67] Juan Pedro Séanchez-Ballesta & José Yagie. (2023). Tax avoidance and the cost of debt for SMEs:
Evidence from  Spain. Journal of Contemporary  Accounting &  Economics,  19(2).
DOl:https://doi.org/10.1016/}.jcae.2023.100362

[58] Katz, S. P., Khan, U., & Schmidt, A. P. (2013). Tax Avoidance and Future Profitability. SSRN Electronic
Journal. DOI: https://doi.org/10.2139/ssrn.2227149

[59] Kim, J. B., Song, B. Y., & Zhang, L. (2011). Internal control weakness and bank loan contracting: Evidence
from SOX Section 404 disclosures. Accounting Review, 86(4): 1157-1188. DOI: https://doi.org/10.2308/accr-
10036

[60] Kim, J.-B., Li, Y., & Zhang, L. (2011). Corporate tax avoidance and stock price crash risk: Firm-level analysis.
Journal of Financial Economics, 100(3): 639-662. DOI: https://doi.org/10.1016/.ffineco.2010.07.007

[61] Koester, A. (2011). Investor Valuation of Tax Avoidance Through Uncertain Tax Positions. SSRN Electronic
Journal. DOI: https://doi.org/10.2139/ssrn.1905210

[62] Law, K. K. F., & Mills, L. F. (2015). Taxes and financial constraints: evidence from linguistic cues. Journal of
Accounting Research, 53(4): 777-819. DOI: https://doi.org/10.1111/1475-679x.12081

[63] Lennox, C. S., Lisowsky, P., & Pittman, J. A. (2012). Tax aggressiveness and accounting fraud. Journal of
Accounting Research, 51(4): 739-778. DOI: https://doi.org/10.2139/ssrn.2016166

[64] Letdin, M., Meegan, C. M., & Romney, M. A. (2024). The Parabolic Relationship of Tax Avoidance and Cost
of Public Debt. Finance Research Letters, 69, 106096. DOI: https://doi.org/10.1016/}.fr.2024.106096

[65] Li, W. A, & Xu, Y. K. (2013). The Tax Avoidance Effect of Political Identity. Financial Research, (3): 114-
129.

[66] Lietz, G. M. (2013). Determinants and Consequences of Corporate Tax Avoidance. SSRN Electronic Journal.
DOI: https://doi.org/10.2139/ssrn.2363868

[67] Lim, Y. (2011). Tax avoidance, cost of debt and shareholder activism: Evidence from Korea. Journal of
Banking & Finance, 35(2): 456-470. DOI: https://doi.org/10.1016/}.jbankfin.2010.08.021

[68] Lin, K. Z., Mills, L. F., Zhang, F., & Li, Y. (2018a). Do Political Connections Weaken Tax Enforcement
Effectiveness? Contemporary Accounting Research, 35(4): 1941-1972. DOI: https://doi.org/10.1111/1911-
3846.12360

[69] Lin, K. Z., Mills, L. F., Zhang, F., & Li, Y. (2018b). Do Political Connections Weaken Tax Enforcement
Effectiveness? Contemporary Accounting Research, 35(4): 1941-1972. DOI: https://doi.org/10.1111/1911-
3846.12360

828


https://doi.org/10.1007/s10551-013-1843-7
https://doi.org/10.1086/NTJ41789395
https://doi.org/10.1016/j.jacceco.2013.06.001
https://doi.org/10.19361/j.er.2017.01.08
https://doi.org/10.1016/j.jcorpfin.2018.01.003
https://doi.org/10.1016/0304-405X(76)90026-X
https://doi.org/10.1016/0304-405X(76)90026-X
https://doi.org/10.1016/j.jcae.2023.100362
https://doi.org/10.2139/ssrn.2227149
https://doi.org/10.2308/accr-10036
https://doi.org/10.2308/accr-10036
https://doi.org/10.1016/j.jfineco.2010.07.007
https://doi.org/10.2139/ssrn.1905210
https://doi.org/10.1111/1475-679x.12081
https://doi.org/10.2139/ssrn.2016166
https://doi.org/10.1016/j.frl.2024.106096
https://doi.org/10.2139/ssrn.2363868
https://doi.org/10.1016/j.jbankfin.2010.08.021
https://doi.org/10.1111/1911-3846.12360
https://doi.org/10.1111/1911-3846.12360
https://doi.org/10.1111/1911-3846.12360
https://doi.org/10.1111/1911-3846.12360

[70] Liu, X, & Ye, K. T. (2013). Do corporate tax avoidance activities affect investment efficiency? Accounting
Research, (6): 47-53. (in Chinese).

[71]Lv, J. C., & Zhang, W. X. (2023). The Correlation between Accounting Information Comparability, Tax
Avoidance, and Enterprise Earnings Value. Financial Accounting Communication, (7): 28-33.
DOl:https://doi.org/10.16144/j.cnki.issn1002-8072.2023.07.009 (in Chinese).

[72] Lv, W., Chen, L. H., & She, M. Y. (2011). Business strategy, reputation risk, and corporate tax avoidance
behavior. Economic Managers, 33(11). DOI: https://doi.org/10.19616/j.cnki.bm|.2011.11.017 (in Chinese).

[73] Ma, D. G, Lei, C., & He, K. (2019). Corporate reputation and tax avoidance: Inhibiting or promoting. Finance
and Economics Science, (9): 73-85. (in Chinese).

[74] Manzon, Jr., G. B., & Plesko, G. A. (2001). The Relation Between Financial and Tax Reporting Measures of
Income. SSRN Electronic Journal. DOI: https://doi.org/10.2139/ssrn.264112

[75] Mills, L. F. (1998). Book-Tax Differences and Internal Revenue Service Adjustments. Journal of Accounting
Research, 36(2): 343. DOI: https://doi.org/10.2307/2491481

[76] Mkadmi, J. E., & Ali, W. B. (2024). How does tax avoidance affect corporate social responsibility and
financial ratio in  emerging  economies?  Journal of  Economic  Criminology, 5.
DOl:https://doi.org/10.1016/j.jeconc.2024.100070

[77] Saavedra, D. (2013). Analysis of Unsuccessful Tax Avoiders. SSRN Electronic Journal.
DOI:https://doi.org/10.2139/ssrn.2486917

[78] Saavedra, D. (2018). Do Lenders Price Tax Volatility in the Syndicated Loan Market? European Accounting
Review, 28(4): 767-789. DOI: https://doi.org/10.1080/09638180.2018.1520641

[79] Shackelford, D. A., Slemrod, J. B., & Sallee, J. (2007). A Unifying Model of How the Tax System and
Generally Accepted Accounting Principles Affect Corporate Behavior. SSRN Electronic Journal.
DOl:https://doi.org/10.2139/ssrn.958436

[80] Shevlin, T. J., Urcan, O., & Vasvari, F. P. (2013). Corporate Tax Avoidance and Public Debt Costs. SSRN
Electronic Journal. DOI: https://doi.org/10.2139/ssrn.2228601

[81] Shi, H. Z., Ding, F. F., Gao, X., & Ma, C. S. (2019). Corporate tax avoidance, tax rate persistence, and stock
return volatility. Financial Theory and Practice, (2): 68-75. DO
https://doi.org/10.16339/j.cnki.hdxbcjb.2019.02.010 (in Chinese).

[82] Slemrod, J. (2004). The Economics of Corporate Tax Selfishness. National Tax Journal, 57(4): 877-899.
DOI: https://doi.org/10.17310/ntj.2004.4.06

[83] Song, H., Zeng, L., & Chen, W. Y. (2019). Corporate tax avoidance, tax risk, and corporate value. Finance
and Economics Series, 247(6): 21-31. DOI: https://doi.org/10.13762/].cnki.cjlc.2019.06.001 (in Chinese).

[84] Tan, Q., Bao, S. C. (2015). Can accounting-tax differences affect audit fees? --Based on the Perspective of
Earnings Management and Tax Avoidance. Audit Research, (2): 81-88. (in Chinese).

[85] Tang, X. J., Du, D. Y., Xie, L. N., & Lin, B. (2022). Does the standardization of tax enforcement improve
corporate  financial  reporting  quality?  China  Journal  of  Accounting  Studies, 1-22.
DOI:https://doi.org/10.1080/21697213.2022.2143684 (in Chinese)

[86] The Effect of Corporate Tax Avoidance on the Cost of Equity. (2016). Accounting Review, 91(6): 1647-1670.

[87] Tian, G. L., Liu, Y., & Wang, L. (2019). Tax Avoidance, Earnings Persistence, and Market Anomalies. Journal
of Xi'an Jiaotong University (Social Science Edition), 39(3): 1-9.
DOI:https://doi.org/10.15896/}.xjtuskxb.201903001 (in Chinese).

[88] Tong, J. Z., Huang, K. L., & Lin, D. S. (2016). Tax administration, tax compliance, and business operation
efficiency—Empirical evidence from listed companies in China. Contemporary Finance and Economics, (3):
24-32. DOI: https://doi.org/10.13676/j.cnki.cn36-1030/f.2016.03.003 (in Chinese).

[89] Wang, J., & Zhang, T. X. (2017). Tax avoidance, corporate governance, and debt covenant pricing.
Economic Managers, (4): 159-175. DOI: https://doi.org/10.19616/j.cnki.omj.2017.04.011 (in Chinese).

[90] Wang, J., Hao, D. Y., & Zhang, T. X. (2014). Tax avoidance, corporate governance, and managers’
opportunistic behavior. Journal of Shanxi University of Finance and Economics, 36(3): 77-89.
DOl:https://doi.org/10.13781/j.cnki.1007-9556.2014.03.007 (in Chinese).

829


https://doi.org/10.16144/j.cnki.issn1002-8072.2023.07.009
https://doi.org/10.19616/j.cnki.bmj.2011.11.017
https://doi.org/10.2139/ssrn.264112
https://doi.org/10.2307/2491481
https://doi.org/10.1016/j.jeconc.2024.100070
https://doi.org/10.2139/ssrn.2486917
https://doi.org/10.1080/09638180.2018.1520641
https://doi.org/10.2139/ssrn.958436
https://doi.org/10.2139/ssrn.2228601
https://doi.org/10.16339/j.cnki.hdxbcjb.2019.02.010
https://doi.org/10.17310/ntj.2004.4.06
https://doi.org/10.13762/j.cnki.cjlc.2019.06.001
https://doi.org/10.1080/21697213.2022.2143684
https://doi.org/10.15896/j.xjtuskxb.201903001
https://doi.org/10.13676/j.cnki.cn36-1030/f.2016.03.003
https://doi.org/10.19616/j.cnki.bmj.2017.04.011
https://doi.org/10.13781/j.cnki.1007-9556.2014.03.007

[91] Wang, J., Zhang, T. X, & Hao, D. Y. (2015). Does corporate tax planning affect the cost of equity capital? —
A test based on the agency theory framework. Economic  Science, (3): 89-102.
DOl:https://doi.org/10.19523/}.jikx.2015.03.014 (in Chinese).

[92] Wang, L. L. (2016). Capitalization or Expensing of R&D Expenditures: An Explanation from a Tax
Perspective. Accounting Research, (9): 17-24. (in Chinese).

[93] Wang, P., Su, L. Z., & Ding, D. (2019). A study on the impact of tax avoidance of listed companies on the
level and value of cash holdings. Journal of Beijjing University of Technology and Business (Social Science
Edition), (2): 63-76. (in Chinese).

[94] Wang, W., Wang, H., & Wu, J. (George). (2021). Mixed ownership reform and corporate tax avoidance:
Evidence of Chinese listed firms.  Pacific-Basin  Finance  Journal, 69:  101648.
DOl:https://doi.org/10.1016/j.pacfin.2021.101648

[95] Wang, Y. T., & Wang, L. L. (2010). Nature of property rights, debt tax shield, and capital structure. Economic
Research, (9): 123-137. (in Chinese).

[96] Wang, Y. T., Wang, L. L, & Gong, C. P. (2009). Income tax reform, earnings managers, and its economic
consequences. Economic Research, 44(3): 86-98. (in Chinese).

[97] Wu, W. F., Wu, C. F., & Rui, M. (2009). Government background and tax benefits of executives in Chinese
listed companies. Managers World, (3): 134-142. DOI: https://doi.org/10.19744/j.cnki.11-1235/f.2009.03.015
(in Chinese).

[98] Xing, J. (2018). Territorial tax system reform and multinationals’ foreign cash holdings: New evidence from
Japan. Journal of Corporate Finance, 49: 252-282. DOI: https://doi.org/10.1016/}.jcorpfin.2018.01.012

[99] Ye, K. T., & Liu, X. (2014). Corporate tax avoidance activities and internal agency costs. Financial Research,
(9): 158-176. (in Chinese).

[100]Zhai, S. P, Fan, R., & Miao, Q. (2023). “Reverse Mixed Reform” and Tax Avoidance in Private Enterprises.
Foreign Economics & Management, 45(8): 34-50. DOI: https://doi.org/10.16538/j.cnki.fem.20220905.204 (in
Chinese).

[101]Zhang, L., & Zhu, T. T. (2015). Tax administration, corporate tax avoidance, and corporate investment
efficiency. Audit and Economic Research, 30(2): 83-92. (in Chinese).

[102]Zhang, X. M., Ge, C., Yang, D. G., et al. (2019). Tax avoidance, internal control, and enterprise risk. China
Soft Science, (9): 108-118. (in Chinese).

[103]Zhang, Z. G., Zheng, B. H., & Li, M. (2015). Corporate governance, tax avoidance, and cash holding value:
Empirical evidence from listed companies in China. Nankai Management Review, 18(1): 15-24. (in Chinese).

[104]Zhao, J. W., & Xu, Y. Y. (2012). Tax consolidation, tax planning, and the choice of surplus managers.
Finance and Economics Research, 38(1): 135-144. DOI: https://doi.org/10.16538/].cnki.jffe.2012.01.011 (in
Chinese).

[105] Zheng, B. H., & Cao, D. T. (2018). Can tax avoidance affect the value of corporate cash holdings? China
Soft Science, (3): 120-132. (in Chinese).

[106] Zhou, X. G., & Huang, A. Q. (2019). Managerial overconfidence, tax avoidance, and firm value. Tax
Research, 11(92-98). DOI: https://doi.org/10.19376/j.cnki.cn11-1011/£.2019.11.016 (in Chinese).

830


https://doi.org/10.19523/j.jjkx.2015.03.014
https://doi.org/10.1016/j.pacfin.2021.101648
https://doi.org/10.19744/j.cnki.11-1235/f.2009.03.015
https://doi.org/10.1016/j.jcorpfin.2018.01.012
https://doi.org/10.16538/j.cnki.fem.20220905.204
https://doi.org/10.16538/j.cnki.jfe.2012.01.011
https://doi.org/10.19376/j.cnki.cn11-1011/f.2019.11.016

JASERS

Publishing

Web:www.aserspublishing.eu

URL.: http://journals.aserspublishing.eu/tpref
E-mail: tpref@aserspublishing.eu

ISSN 2068 — 7710

Journal DOI: https://doi.org/10.14505/tpref
Journal’s Issue DOI: https://doi.org/10.14505/tpref.v15.4(32).00



http://www.aserspublishing.eu/
http://journals.aserspublishing.eu/tpref
mailto:tpref@aserspublishing.eu

	Coperta si cuprins TPREF_Volume XV_Issue 4(32) winter 2024
	TPREF_Volume XV_Issue 4(32) Winter 2024
	Coperta 4 TPREF_Volume XV_Issue 4(32) Winter 2024



